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2. Funds for Taxes and Insurance. Subicet to Lenders option under parsgraphs fand 3 beprof, Bormower shall pay 10 Lender
on the day monthly installments of principal and inti nst ane payable under the Note, untl the Note o patd in £l a sum (Lerein
“Funds™) «qual to one-tnelith of the vearly taxes and wssessments which may attain pricerity over this Mortgag., aned ground rents
on the Propcrly, if any, plus one-twelfth: of yearly premium installments for Lazaned incnratee, phis enota Hik of vearly premium
instaliments for mortgage insurance, if any, all as reasonbly estimated initially and from tinee tp tirne v Ten-lir on the hasis of
asscssments and bills and reasonable cstimates thereof. The Fusds shall be ko3 in annetiterion the dejasit: or accounts of which
are insured or guaranteal by a Feloal or state ageney tinelading Leader if Jandor i sucho an p-nntzen ). Yooz ohall apply the
Funds to pay sail taxes, nsse ssments, insurance promiums and ground oot bendor skall make no cLarge for =6 Lholling and apply-
ing the Funds or verifving and compiling said asessments and bills, Borrowdr and Lenckis may azes i writitg at the time of
execution of this Mortgige that interest on the Funds shall Le paid to Borrower. and unbiss such agrceinent iz made, Lender shall
not be required to pay Bommower any interest on the Funds, Lender ~hall give to Barrower. without ¢hirge. an annual ascounting of
the Furds showing cradits and debits to the Punds and the purpose for which vack debit to the Funls was made. The Funds are
pledged as additional seonrity for the sums scoured by this Mortgage.

If the amount of the Funds kel by Lender. together with the future pmonthly installments of Funds pavable prior to the Jdue
dates of taxes, asscrsments, insuranee premiumns and ground reatss shall exceesd the amount requiresd o pay satd taxes, assessments.
insurance premiums and ground ronts as they fall Jue, such « xeess shall bo, at Borrower's option. cither promptly repaid (o Borrower
or <redited to Borroxer on monthly installments of Funds, I the amount of the Funds Leld by L 1 skall not be safficient to
pay laxes, Assssments, insuranee prominms and groumd ronts as they fall e, Borrower shall pay to Lender any amount pecessary
to mzake up the deficicney within thirty days after notice from Lenqler to Borrower requesting payiment thereol.

Upon payment in fut! of all sums securad By this Morigage, Jonder shall jromptly refund to Borrawer any Funds held by
Lender.

If under paragraph I8 Lereof the Property is sold or the Projenty is othanwise acquirad by ferder. Le nder shall apply, no later

than immediately prior to the sale of the Property or its acyuisition by Lender. any Funds held by Lendor av tke time of applica-
lion as a credit against the sums sccured by this Mortgage.
Unless applicable aw jrovides otherwise, all paynents roecivad by Fendic under the Note and
paragraphs 1 and 2 Lercof shall be appliod by Fonder first in payinoat of amounts pavable to Lander by Borrower under paragraph
2 Lereed, then to interest pavable on the Note and on Future Alvznecs if any. and then to 1he principal of the Note and to the
principal of Future Advanees, if any.

3. Application of Payments,

4. Charges; Liens. Borrower shall pay all taxes, asscssments and other charges. fircz and lmepositions atinbutabie to the
Property which may attain n prienty over this Morigege. and groand rents. W any, at Lended’s optien an the inanner provided
under paragraph 2 koreof or by Borrower making payment. when due directly 1o the javie thereof, Borower shall promptly
furnizh to Lender all notices of amounts Jue under this pamgep b, and in the cvent Borrower shall make pavment direetly,
Borrower shall promptly furnish to Lender receipts videneing suoh payinents. Bomower shall prompthy discharge any lHen which
has priority over this Mortgage; provided, that Borrawcr shali not e nguired to discharge any siich lien 50 ong as Borroxcr shall
ngree in writing to the payvment of the obiigation sccured by such lien in a manner aceejiable to Lender. or shall in good faith
contest such lien by, or d<fend (nforcernent of suzeh Lien in. gl jrovedings which oj<rate to prevent the aforcarnent of the hien
or forfeiture of the Properiy or any part thereof.

$. Hozard Insurance. Borrawer »hall keep the imnprovoss ot pow exisling or Lereafter crectol on the Proj<riy insured zgainst
lass by fire, hazards include] wittan the tam “extended woverage”. and mich otler hazanls as Lender may require and in such
amounts and for such periods as Lender may roguire: provided. that Leneler shall ot revanire that the amount of such coverage
cxeced that amount of coverage riquired to jay the suins scored by this Mortg.ge.

The insurance carmicr providing the insurance shall be (kasen by Bomroner subjedt to approval hy Lender; provided, that such
approval shall not be unreasenably witkheld. Al gremiums on insurance podeics shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making paviucnt, when due, ilirectly to the insurance earricr.

Al insurance policies and renewals tharcof shali be in form acceptable to Lender and shall inclbpde a standand mortgage clause
in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices and all receipts of paid premimnms. In the event of oss, Borrower shall give
yrompt notice to the insurarce carricr and Lender, and Lender may make proof of 1oss if not made promptly by Borrower.

Unkss Esnder and Bofrowmer othersize agree in wiiting. insurance proceeds shall he applicd to restoration or repair of the
Property dimaged, provilel such reztoration of repair 3= cconomically feasbl and the security of this Mortgige is not thereby
imjaired. If such restoratien or repair is not cconomicaliy feasible or if the security of this Mortgage would be impaired, the
insurance procceds shall be applie] to the sims securad by this Morigage. with the execess. if any. faid to Borroxer. If the Property
is abandoned by Borrower or if Borrowser fails to respond to Lendor within 30 days after notice v Fxnler to Borrower that the
insurance carrier 69ors to settle a caim for inaurance benefits. Lander is autkorized to collert and apply the insurance proceeds at
1+ nder'’s option eitler to restoration of repair of the Property or to the sums sccurad by this Moertgage.

Unless Londer and Borrower otherwize agree in wiiting. any such application of proceeds to principal shall not extend o.
postpone the due date of the monthly installments referred to in paragraphs | and 2 Loreof or change tke amount of such install-
ments. . . ‘

1f under paragisph 1S harcof the Proparty is acquired by Lender, all right. title and interest of Borrower in and to any inturance
policies and in and to 1he proceeds tharcof (to the extent of the sums sccured by this Morigage immediately prior to such sale or
acquisition) resuiting from damage to the Properiy prior to ike sale or acquisition shall pass to Lender.

6. Preservation and Maintenance of Property: Leaseholds; Condominiums. Borrewer shall keep the Property in good repair
and shall not permit or commit waste, impainnent, or deteroration of the Proparty and shall comply with the provisions of any
lease, if this Mortgage i on a leasekold. 1f this Mortgage 1= on a wonldomininm tunit. Borrower shall perforin all of Borrower'’s
dbligatiohs unde ¢ the Jdeclaration of condominium or master deed. the by-tuws and regulations of the condominium project and
constituent documaonts.

7. Protection of Lender's Security. Ii Borrower fails to petform the rovenants and agrecments containal in this Mortgage, or
if any action or jroceading i2 commenced which materiaby affeets Leneder's interest in the Proj<riv. inchding. but rot lfimited to.
eminent doinain, insolveney, code enforcement, or arrangsmnts or proceedings involving a banknupt or Jdeecdent, then Eeader at
Lender's option, upon otice 1o Borrower, may make such apj<earances, diburse sieh sums and take such artion as is necessary to

protect Fender's interest. inchiding, but not limited to. dishbur-cinent of reasonable atterney™s fees and entry upon the. Properiy to

make repairs. Any amounts dishirsad by Lender pursuant to this paragraph 7. with interest thereon, shall become additional indebt-

edness of Borrower ~curesd by this Mortgage. Unless Borrozer and Lander agrie to other terms of payment. such amounts shall be
payable upon notice from Landar to Borrowor ropuesting pavment then of . and 2hall Fear interest from the date of dishbursement at
the 1ate stated in the Note unkss payment of intcrest at such rate. wonlkd e contrary to applicable i, in which event such

amounts shall bear interest at the highest rate permizable by applicable liw. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder,

8. Inspection. Lender may make or cause to by made reasonable cntries upon aned incpedions of the Property. provided that

Lender shall give Borrower notice ptior to any such inspeetion specifying reasonable cause therefor related to Tander’s interest in
the Prop<rly.

9, Condemnation. The procecds of any award or rlaim for damagrz Jdireet or conseguent ial,in sonnection with any condemna-
lion or otkcr taking of the Projarty, or part thereof, or for conveyaner in livu of condemnation. are hereby assigned and shall be
paid to Lender. o N _

In the event of a total taking of the Projerty. the pro- onds shalt be applicd to the sams seonited by this Mortgige, with the
cxerss, if any. paid to Borrowar. In the et of a partial taking of tie Projerty, unb s Borrosor and Teader othepvise agree in
writing, thege shall Be applicd to the sims scoured by this Mortgage wich preportion of the proeeeeds a~ is epnal to that proportion
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